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= Any trainer who "does not" carry workmen's compensation ca; hayve
any claim of his employees refused in work related cases. -

- The Assistance Fund advises that any stable employee who is under
the employ of a trainer without workmen's compensation does 80 at
his own risk. The Assistance Fund may refuse any anq all claims
of this nature. .

. Section 501(c)(4) of tbo Code provides for the axemption from Fedsra]

income tax of civic leagues or organjzations not organized for profit,
but operated exclusively for the promotion of social welfare. ’

Section 1.501(c)(4)—1(a)(2) of the Income Tax Regulations Provides tnat
an organization isg operated exclusively for the promotion of social
welfare if it ig Primarily engaged in promoting in some way the common
good and general welfare of the People of the community. An organiza-
tion embraced within this section is ona whisn is operated Primarily for
the purpose of bringing about civic betterments and social improvements.

Under section 75-199, a nonprofit organizacion that restricts jtg
membership to individuals of good moral character and health belonging
to a particular ethnic group residing in a stated geographical area and

Activities of the organization consist of holding monthly meetings and
maintaining an éstablished system for the payment of sick and death
benefits. The organization's income is derived principally from membear -
ship dues, anq is used for the payment of benefits to members and for
miscellaneous operating expenses.

A member-.nip organization of the type here described is essentially a
mutual benefit, 8eli-interest tyYpe organization. Its income is used to
Provide direct economic benefits to members and any benefit to the
larger community is minor and incidental. Wwhere the benefit from an
organization is limited to that organization's members (except for some
minor and incidental benefit to tha community as a whole), the organi-
zation is not operated exclusively for the promotion of social welfare
withir the meaning section.501(c)(4) of the Code. Bee Consumer-Farmer
Milk Cooperative v, Commissioner, 186 p. 24 878 (2¢ cCir. 1950), af._rm-
irg 13 T.C. 150 (1949) and New York State Association of Real Estate

Boards Group Insurance Fund, 5¢ T.cC. 1325 (1970).

The distinction between social welfare organizations and mutual benefit
societies isg illustrated by comparing Rev. Rul. 54-394, 1954-2 C.B. 131,
with Rev. Rul 62-167, 1962-2 C.B. 142. Both rulings consider nonprofit
¢'ganizations providing television reception in areas not adaptable to
ordinary reception. Rev. Rul. 54-394 holds that an organization operat-
ing in such an area whose sole activity is providing television recep-
ticn to its members On a cooperative basis does not qualify as a social
welfare organization. On the other hand, Rev. Rul. 62-167 holds that
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retransmitting television signals to the entire community without charge
ls a gocial welfare activivy. The first activity is designed to benefit
only the organizatjon's members who have contracted to pay membarship
fees and monthly maintenance charges, while the second is made available
to sveryone within the area. ;

Accordingly, since the benefit from the organization in question is for
its members and there is only minor and:.incidental benefit to the com-
munity as a whole, the organization does not qualify for exemption from
Federal income tax under section 501(c)(4) of the Code.

As your requirements for eligibility for ‘financial assistance, as well

as your guidelines indicato certain restrictions, as indicated above, it
is determined that your funds are - used to provide direct -cnomic bene-
fits to a specific class of individuall,ﬁand_any benefit , the communi-

ty at large is minor and incidental, ' _

In view of the foregoing, it is héldﬁtﬁat ybur organization does not
qualify for exemption from Federal income tux under section 501(c)(4) of
the Internal Revenue Code of 1986. Therefore, you are required to file
Federal tax returns on Form 1120. =

Contributions made to your organization are not deductible by the donor
as charitable contributions as defined in section 170(c) of the Code.

If you do not agree with this datormihatibn, iou may request a Confer-
ence with the Regional Director of Appsals by protesting in acc._dance
with the onclosad instructions within 30 days.

Protests submitted which do not contain all the documentation stated in
the instructions will be returned for completions.

If we do not hear from you within ﬁhat tiho, this determination will
become final. ' _ PR
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